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NOTICE TO ALL TAXPAYERS SUBJECT TO THE STARKVILLE  
MOTEL/HOTEL TAX FOR THE CITY OF STARKVILLE 

 
 

 

Beginning August 1, 2026, anyone furnishing rooms to transient guests within the city limits of the city of 
Starkville, MS, is required to collect and remit the additional two percent (2%) sales tax regardless of the 
number of rental units available.   
 
Senate Bill 2792, of the 1986 Regular Session of the Mississippi Legislature, authorized a special tax to be 
levied on certain businesses located within the corporate limits of the City of Starkville, Mississippi.  The 
Bill levies a two percent (2%) tax on the overnight room rentals of hotels and motels within the corporate 
limits of the City of Starkville.  This special hotel tax was limited to hotels or motels with at least six (6) or 
more rental units. 
 
Senate Bill 2805, of the 2025 Regular Session of the Mississippi Legislature, amended Miss. Code Ann. 
Section 27-65-23(1) to allow cities and counties to adopt a resolution declaring their intent to include any 
entity furnishing rooms to transient guests in their definition of hotel or motel regardless of the number of 
rooms, units, suites or cabins available, excluding nursing homes or institutions for the aged or infirm.   
 
On June 2, 2026, the Mayor and the Board of Alderman of the City of Starkville adopted, by resolution, to 
apply the provisions of Miss. Code Ann. Section 27-65-23(1) declaring their intent to include any entity 
furnishing rooms to transient guests in their definition of hotel or motel regardless of the number of rooms, 
units, suites or cabins available, excluding nursing homes or institutions for the aged or infirm.   
 
*** Note – Hotels and Motels (anyone furnishing rooms to transient guests) within the City of 
Starkville will collect the two percent (2%) Starkville Hotel/Motel Tax, the one percent (1%) 
Starkville Parks and Recreation Tax and the seven percent (7%) retail rate of tax for a total of ten 
percent (10%).   
 
For purposes of this levy, the terms “hotel" or "motel" mean any establishment engaged in the business of 
furnishing or providing rooms intended or designed for dwelling, lodging or sleeping purposes to transient 
guests.  The term “hotel” or “motel” does not include any hospital, convalescent or nursing home or 
sanitarium, or any hotel-like facility operated by or in connection with a hospital or medical clinic providing 
rooms exclusively for patients and their families.  
   
IMPORTANT INFORMATION FOR HOTELS AND MOTELS: Beginning August 1, 2026, continue 
reporting the seven percent (7%) sales tax using rate code 74. The two percent (2%) Starkville Hotel/Motel 
Tax should be reported using rate code 99, and the one percent (1%) Starkville Parks and Recreation Tax 
with rate code 91.  
 
All third-party booking companies including but not limited to peer-to-peer home rental facilitators and 
hotel booking companies meeting the definition of the term “hotel” in Miss. Code Ann. Section 41-49-3 are 
required to collect Mississippi sales tax and any local sales tax on the gross income of any hotel booking 
facilitated by the third-party entity including any charges or fees added as compensation for facilitating the 
transaction. Property owners or hotel managers are relieved of state and local sales tax levies when the sales 
taxes are collected by a third-party booking company registered to collect Mississippi sales tax. 


