MISSISSIPPI DEPARTMENT OF REVENUE

Sales and Use Tax Bureau Notice 72-26-04 March 11, 2026

NOTICE TO ALL TAXPAYERS SUBJECT TO THE COLUMBUS-LOWNDES COUNTY
CONVENTION TAX FOR THE CITY OF COLUMBUS AND THE UNINCORPORATED AREA
OF LOWNDES COUNTY

House Bill 1069, passed during the 1985 Regular Session of the Mississippi Legislature, authorized a
special tax to be levied on certain businesses located in the corporate limits of the City of Columbus,
Mississippi, and the unincorporated area of Lowndes County. The Bill levies a two percent (2%) tax on the
gross proceeds of sales from room rentals of all hotels or motels in the City of Columbus and the
unincorporated area of Lowndes County.

On February 3, 2026, the Mayor and the Board of Alderman of the City of Columbus adopted, by resolution,
their intent to recognize and adopt the updated statutory definition of “hotel” provided in Senate Bill 2805,
as passed during the 2025 Regular Session of the Mississippi Legislature, which includes entities and
individuals furnishing, facilitating, arranging, brokering, or providing transient guest accommodations,
including third-party facilitators and short-term rental platforms. This updated definition shall apply to all
special levy tax collections authorized by the City under its Local and Private Law and supersedes any
conflicting definition of “hotel” or “motel” contained in such Local and Private Law, including any
minimum room requirement greater than one (1), recognizing that state law applies to the levy to any
number of rooms, including one (1). The effective date of the imposition shall be January 15, 2026,
recognizing that Senate Bill 2805 has been in force since July 1, 2025.

*** Note — Hotels and Motels within the City of Columbus will collect the two percent (2%)
Columbus-Lowndes County Convention Tax and the seven percent (7%) retail rate of tax for a total
of nine percent (9%).

*** Note — Hotels and Motels within the unincorporated area of Lowndes County will collect the two
percent (2%) Columbus-Lowndes County Convention Tax and the seven percent (7%) retail rate of
tax for a total of nine percent (9%).

For purposes of this levy, the terms “hotel" or "motel" means any establishment engaged in the business of
furnishing or providing rooms intended or designed for dwelling, lodging or sleeping purposes to transient
guests. The term “hotel” or “motel” does not include any hospital, convalescent or nursing home or
sanitarium, or any hotel-like facility operated by or in connection with a hospital or medical clinic providing
rooms exclusively for patients and their families.

IMPORTANT INFORMATION FOR HOTELS AND MOTELS: Beginning January 15, 2026, continue
reporting the seven percent (7%) sales tax using rate code 74. In addition, you should begin reporting the
additional two percent (2%) on hotels and motels using rate code 99.
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